                                                 IMPORTANT NOTICE:

To All Present and  Potential Customers:

Winborne Services is happy to announce a New Service for our present as well as potential Customers.

AUCTION REPRESENTATIVE

A considerable amount of Oilfield Equipment is again being disposed of through Auctions directed at U S Drilling and well servicing Companies as well as equipment speculators.

Many foreign companies are kept from purchasing or selling at these auctions for one or all of the following reasons.

A. Travel costs to attend auctions.

B. Time required to pre_inspect equipment and attend auction.

C. Lack of connections and ability to ship purchased items to repair yards and or port for shipment to foreign country.

D.  Lack of a responsible Company or individual to entrust with teardown, inspection, and repairs (if required) of equipment where any rework is deemed advisable, and or holding for consolidation with other items before shipment.

E. Costs and inherent problems associated with the need for Bank Letters confirmed by a U.S. Bank.
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   Our Auction Representative Program is as follows,

  1.After receiving an indication of interest to join our program from a company or individual (see form attached).

   Winborne will communicate to the participant of any upcoming auctions in which they will participate.

 If Winborne does not indicate intent to attend and participate in an auction of which our client is aware, upon notification of their interest from our client Winborne will reaccess the potential of the auction and may at its discretion include this auction on its agenda. The decision will be based on many factors included but not restricted to will be:

 Cost of attending. 

 Number of clients interested in participating.

 Type of Equiptment and amount being auctioned. 

 Location of equipment. 

2. A client has the option of participating or not in any particular auction.

3. Upon indication of interest to participate Winborne will advise every client of the number of participants interested in order to budget costs associated with Winborne attending. Clients agree to pay their prorate share of the following costs.

  1.Transportation from Houston by air or other means as determined by Winborne.

  2,Lodging and meals as needed to arrive early for presale inspection of equipment.

*A consultation fee of $350.00 per day from start to finish for the time required to inspect,bid on, and ensure secure shipment of items purchased.

All of the above costs will be shared equally based on the number of participants expressing interest that Winborne attend this particular auction and/or evaulate materials that will be in this particular auction program.

4. Participants will advise Winborne of the items in which they have an interest, Winborne will inspect those items and send an e-mail report of their evualation of the quality of the items in which a client has expressed an interest Example of a rotary Table. 10 is new surplus. 9 is remanufactured (like New) 7 is used but good serviceable. Lower numbers would indicate lesser quality but repairable equipment with 1 being unserviceable but good for parts.

On inspection Winborne will assign a Quality rating as outlined above. Winborne will also send pictures via e-mail of the items in which a client/customer has expressed interest. Upon review of the quality rating assigned by Winborne the client must  stipulate the highest dollar they are willing to pay based on the quality rating.

(Many auctions offer online bidding and clients are free to use this method (thereby making their own finicial arangements satisfying the auction company and the owner.however the charges outlined above will still apply. The purchasing fee however will not apply. These people can avail themselves of our other services provided under the provisions entitled Rig & Equipment Consulation.)

If Purchased, Clients/Customers agree to pay Winborne a 10% fee for their efforts in obtaining the equipment specified. If the item(s) are purchased at less than the Highest amount stipulated by the customer an additional amount of 15% of the savings is paid by the client to Winborne.

Example:

A client wishes to buy a workover rig and is willing to pay 85,000.00 Winborne purchase the Rig in question for 55,000

The fee will be computed as follows.

10% on the purchase price + freight………………………..5,500.00+10% of freight costs.

15 % of the amount saved (85000-55000=30,000 savings.)from the highest price stipulated by the customer…………………………………………..4500.00

 due…………………………………………. $10,000 less any fees paid by client as detailed above…………(costs, Consultant fee) ect.

If we purchase no items because of low stipulated amounts or Quality of materials. No Purchasing Fee is charged; however a client will pay their prorata share of the incidental fees out lined above.

Costs for auctions held in the Houston area( Houston and a 50 mile radius) will include only the prorata consultant fee plus the purchase fee.

I welcome any questions or comments from any customer or potential customer of this auction program. 

